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Issue Area: Pacilities and Nateri:l Hanagemeat (700) :

Contact: Logistics and Ccauunications Div.

Budget Puuction: National Defense: Departamant of Defense =~
Procureaent & Contractsz ((S58),.

Organisation Concerned: Departuznt «i Defanse; Departrunt of the
Air Fozce; Heruitt Noving umd :itoreye Co.

Congressicnal Relevance: 35er. Y. o-u Y. Hrskell,

, Allegations ve‘e mado tuat the Goverament might hLe
incurring excess costs Lecauss oy rontract administratio:
veaknesses involved ir ccntiacts fo. the movement of military
meabers' personal efiect=. Contrary to procurenent regulations,
gservices wers included in bid solicitations which vere either
net required or vere used infrequently. Tais practice provided a
bidding advar .age to the current contractor c£ince he vas aware
¢f the svices actually required and 4id not yuarantee the
lovest cost to the Governaent. Such services will be exclud.d
frce subsejuent solicitations, and unforeseen reguirements will
be satisfied by using appropriate saall purchas. procuremeut
procedures. (RRS)
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UNITED $TATES GENERAL ACCOLNTING OFF!CE
WASHINGTON, D.C. 20548

LOGISTICE ANC  OMAMUNIGATIONS
LAIVISION

B-157476 Hay 9, 1978

The Honorable Floyd K. Has' ell
United Stztes Senatn

Dea~ Senator Hdaskesll:

Your letter of Febroary 9, 1978, asked us to investigate
allegations by Merrict Moving and Storage Company concerni:.g
contracting for rervices requirud connected with movement of
military memoers' persona)l) effects to and from the U.S. Air
Force Academy, l'eterson Air Force Lacse, and Fort Carson,
Colsrado. Nerritt was concerned that the Government might

be incurring axcess costs because ¢f contract administration
waaknagzas .

The major issue which surfaced during ouar investiga%ion
was that, contrary tn the provisions of the Armed Services
Procurement Illaqulation, the military activities mentionad
above included seivices in their bid solicitations whicn
were either not required cr were vsed infrequently. Officials
of these activities ayreed chat this practice (1) gave a
bidding advantage to the current contractor sinze ne was awvare
of the servicer actually required and () did not guarantee
the lovest cost to the Government. They plan to exclude
such services from subsequent solicitations and to satisfy
unforeseen regquirements py using appropriate small purchase
procurement procedures. We are preparing a letter to the
Department of Defense stating our findings. A copy will be
forwarded to you for yonr iuformation.

We have discussedu our review results with Mr. John J.
Collins, Fxecutive Vice President of Merrit:, and he is
satisfied with the corrective actions taken or planred by
Defense. We have also briefed your Danver staff.

LCD-73-225
(94332¢%)
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We will not :elease this report for districvation to
interested parties for 30 da’s unless you publicly announce
its content: earlier.

Sincerely yours,

RS ol

7 F. J. Shafer
Directer





